
Frequently Asked Questions on the City Electric Utility 

What is the rolling average line on my bill?  

Every month, the City of Hoisington spends money to purchase power which is distributed to its citizens.  This total cost is combined with natural gas and diesel fuel 

consumed to generate electricity for Hoisington.  Once these total costs are combined, we are able to develop an accurate cost of the energy we provide to our 

residents.  These numbers are then placed into an averaging system that spreads the costs over a 12-month period.   

This is how the term rolling average was developed.  In the past, the City bill would include a fuel adjustment.  This fuel adjustment could fluctuate significantly from 

month to month based on the cost of inputs.  By averaging the fuel adjustments over a 12 month period with appropriate weighting, the City is able to provide a more 

stable charge for the cost of power to its citizens.  The following chart below should reflect how the rolling average is developed:   

 

After reviewing these charts, you should be able to see what the monthly fuel adjustment would have been from month to month and what the rolling average billed to 

customers ended up being.  This method allows for a more stable rate for power for the citizens of Hoisington.  

January February March April May June July August September October November December

Monthly Fuel Adjustment 0.06123$    0.06426$ 0.06468$ 0.06350$ 0.10179$ 0.10695$ 0.06822$ 0.06386$  

Rolling Average 0.06262$    0.06299$ 0.06305$ 0.06325$ 0.06585$ 0.06928$ 0.06991$ 0.06994$  

Total KW Purchased and Sold to Customers 1,963,488 1,871,066 1,614,877 1,553,868 1,553,868 1,602,835 2,410,250 2,758,241

Fuel Charge Rolling Average-Hoisington City Generation Department
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If the fuel adjustment or rolling average covers energy purchase and production price, what does the City Electric portion of my bill pay for?   

The 7.2 cents per kilowatt you pay for City Electric on your bill covers the staff and equipment that distributes power within Hoisington’s service territory, the administration 

and billing of the utility, debt service on electric infrastructure (i.e. Cooling Tower, and Distribution Loop Project) as well as  maintenance and staffing of the power plant.   

In 2009, the City spent more than 51 percent of total electric revenues received on power purchase and generation.  Approximately 11 percent of the revenues were used 

toward debt service, 17 percent were used in the power plant, 11 percent was spent on distribution and just under nine percent was spent on administration and billing.  

What steps has the City taken to reduce electric costs? 

The City has explored every option it is aware of to reduce electric costs.  The City has downsized its staff (Since 2009, we have reduced our electric staff by 30 percent), 

reduced staffing hours at the power plant, reduced the electric budget and researched different options for power supply.  Hoisington has explored selling the electric utility, 

restructuring our utility operations, explored different generation options and studied the impacts of closing our power plant.  Unfortunately, none of the options we pursued 

or researched would provide the relief to our customers that we all desire.  If the public has additional thoughts or ideas on how to make electricity more affordable in 

Hoisington, the City staff would certainly consider them.  

Who do we purchase power from? 

The City of Hoisington works with the Kansas Municipal Energy Agency (KMEA) to purchase power.  KMEA is the City’s purchasing agent for power.  KMEA has worked 

to secure power purchase agreements with Mid-Kansas Electric Company, LLC (MKEC) and Grand River Dam Authority (GRDA).  The agreements with both of these 

agencies are long term (MKEC is through the end of 2018 and GRDA is through 2026).  Currently, the GRDA power is considerably cheaper than MKEC power but we must 

exhaust our MKEC resources before we can tap into the GRDA resources.  

When did we commit to purchase power under our current contracts? 

The power purchase agreement for the more costly power from MKEC was executed September 8, 2008 and will be in place through the end of 2018.  After the terms of this 

agreement are complete, Hoisington will likely have additional power options.  The City entered into an agreement with GRDA in March of 2010.  This agreement will run 

through April 30, 2026. 

How do Hoisington’s rates compare with the rest of the state? 

Most residents are aware that the areas surrounding Hoisington enjoy lower prices through various electric cooperatives.  The most recent data we have on electric rates 

indicates that of the 118 public utilities in the state, Hoisington’s rates came in at 80
th
.  This means that there were 79 public utilities with rates lower than Hoisington and 38 

public utilities with rates higher than Hoisington.   

Why are the rolling average and City electric lines on our bill separated? 

The reason the two items are separated on our bill is to be as transparent as possible to our customers.  Some citizens have expressed an interest in combining the two on the 

bill so electricity would appear as a single line on the bill.  If this is your preference, please contact us at the City office at (620)653-4125. 

What if I have additional questions about City utilities or operations? 

If you have any questions, you are always welcome to contact us at City Hall.  The number is (620)653-4125, or you can stop by 109 E. First Street. 


