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THE ECONOMIC IMPACT OF PEABODY MAIN STREET
Unfortunately, we hear it all the time. “Main Street doesn’t do anything, why is the City funding them?”  Well, here are a few 
quick facts and figures to keep in mind the next time you hear such a statement:

Number of facade renovations: 61

Amount spent on facade renovations: $163,914.56

Number of building rehabilitation projects: 203

Amount spent on building rehabilitation projects: $1,253,932.18

New businesses created: 47

New jobs created in Peabody: 106.5

Average volunteer hours per year: 2,202.75

Total community reinvestment: $3,555,210.74

If you can tell us of another local organization that has an economic impact as large as Peabody Main Street Association, 
please stop us and let us know!

CANDIDATE FORUM SET FOR MARCH 26th
Mark your calendars for Saturday, March 26, 2011 for the Peabody Candidate Forum.  The event will 
be held at the Peabody Senior Center, 106 N. Walnut at 7pm.  Candidates for Peabody City Council 
and Peabody Mayor will be on hand to answer submitted questions and to meet their constituents.  
The event will be moderated by District 70 representative J. Robert (Bob) Brookens.  Each candidate 
will be given up to 2 minutes for an opening statement. Candidates will then be given 2 minutes to 
answer submitted questions. Questions will be provided by constituents prior to the forum and by 
those who attend the event. Finally, each candidate will be given up to 2 minutes for a closing state-
ment.  The event is being sponsored by Hoch Publishing, the Peabody Gazette-Bulletin and Pea-
body Economic Development.  If you would like to submit a question visit www.peabodyks.com
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A TALE OF TWO CITIES
THE IMPORTANCE OF SHOPPING LOCALLY

Modified from “The Money Trail” by New Economics Foundation

Imagine two towns, Localton and Leakyville. In Localton, people and organizations tend to spend most of their income 
on local items, such as groceries, repair work, child care, clothing, and so on (let’s say 80%). Here comes Jack. It’s his 
birthday and his Aunt Anne has sent him a nice gift: a $10 bill to spend. He buys a bargain glass vase for $2 in the retail 
park in nearby Outletston, and returns home where he buys some flowers from the florist for $8. The florist can then get 
a long-awaited hairdo, so she runs over to the hair salon next door, where she spends $6.40 (that’s 80% of $8). And she 
spends the rest of this money on a mail order subscription to Flowers Today magazine. The hairstylist feels peckish, so 
she pops out for something after finishing the florist’s hair. She spends $5.12 (80% of $6.40) on a pizza, and saves the 
rest towards a forthcoming hairstyling conference in Curlyburg. Note how many times this one $10 bill changed hands 
in the same town. Jack received $10 from Aunt Anne and spent $8 at the local florist; the florist spent $6.40 at the hair-
stylist, and the stylist spent $5.12 at the pizzeria. The rest of the money left the local economy because the vase was 
from Outletston, the florist’s magazine is produced in Boston, and the hairstylist’s conference is in Curlyburg. So that’s a 
grand total of$29.52 for Jack’s town, all because of Aunt Anne. If we take Aunt Anne’s original $10 out, then that means 
an extra $19.52 circulated in Localton all due to her original $10 gift, and that is only the first three rounds of spending.

Meanwhile, in nearby Leakyville, people don’t spend much (generally just 20%) of their incomes locally because they 
like to shop at huge department store in a town directly to the West. Most of their money goes on delightful consumer 
goods shipped from over seas. Jack’s twin brother, Will, lives in Leakyville and also receives his $10 birthday present 
from Aunt Anne. He immediately buys $8 worth of gadgets from his favorite department store and spends the remain-
ing $2 at the local florist. The florist uses $.40 (20% of $2) to buy a coffee in the local café while browsing a new bro-
chure, and the café owner uses 20% of that income to buy a packet of chewing gum. Note how many times this one 
$10 bill changed hands in the same town. Will received $10 from Aunt Anne and spent $2 at the local florist; the florist 
spent $.40 at the café, the café owner spent $.08 on gum. The rest of that money left the local economy. So that’s a 
grand total of $12.48 for Will’s town. And if we deduct Aunt Anne’s original $10 this time as well, that means her gift 
only generated $2.48 for Leakyville.

A lot more of Aunt Anne’s $10 gift has stayed in Localton. However, money doesn’t stop flowing after these first three 
rounds. It keeps going. While there’s still $5.12 for the pizza restaurant owner to spend in Localton, there’s only $.08 left 
in Leakyville. So the amount that Aunt Anne’s gift generates for Localton will grow even more.  If we continue to use the 
same method of calculation based upon the 80% vs. 20% spending habits, Localton still has money remaining after 10 
rounds of spending. However, Leakyville has no local impact after only 6 rounds of spending.

So think about Leakyville before you travel to the West and your money ends up over seas!!!

BUILD YOUR DREAM HOME IN PEABODY!
FREE LOTS AVAILABLE

CALL 620-983-2113 FOR DETAILS!


