NOTICE OF RATE INCREASE FOR CITY OF MONTE VISTA UTILITY CUSTOMERS

The rate increases are necessary due to the rising cost of maintaining the utility system.  The rate increases will be effective for the January 2010 usage; therefore, the increase will be reflected on the bill that is received on February 1, 2010.  If you have any questions about the increase, please call the City of Monte Vista at (719) 852-5926.

Goals for the Rate Increase:

· Meet operational and project revenue requirements.

· Provide allowance for winter months to prevent lines and meters from freezing.

· Minimize rate increase to the community.

· Provide a rate structure that meets service performance measures and objectives.

· Design a rate structure that will recover the cost of providing each service within the City’s utility system.

Sewer Utility Rates
Sewer base rates will increase by $2.70 per month; there will be no increase in the sewer volume rate.    Water usage during Mid-November through Mid-December will establish summer sewer volume charges for billing periods January through November. In the event that your actual monthly water usage is lower then your established winter volume the City will bill the lesser of.  This is a commonly used practice to estimate water use that reaches the wastewater treatment plant during the summer months. The Sewer rates are amended as follows:
	
	Existing
	Amended

	Unmetered Customers
	
	

	      Per equivalent residential Unit
	$33.00
	$35.70

	
	
	

	Metered Customers
	
	

	      Base Charge (no usage included) 
	$7.50
	$10.20

	
	
	

	      Volume Charge
	
	

	Per 1,000 gallons 

(based on water usage during Mid-November through Mid-December)
	$3.90
	$3.90

	Rates for sewer service customers outside the City’s corporate boundaries shall be two times the above listed rates.


Storm Drain Rates

A financial analysis of the past five years indicates that the existing rate of $.50 per customer is not adequate to recover the cost of providing the service.  The current rate of $.50 is charged to each account within the City’s corporate boundaries.  The new rate of $1.75 will be multiplied by the customers current Equivalent Resident Unit (EQR), since a majority of City customers are residential accounts, their monthly storm drain bill will increase by $1.25 per month.  Commercial accounts may experience a slightly larger increase based on their EQR.  Storm Drain rates are amended as follows:
	
	Existing
	Amended

	Per Customer
	$.50
	$0

	Per Equivalent Residential Unit
	$0
	$1.75

	Storm Drain charges only apply to inside-city customers


Water Utility Rates

The current water rate structure does not accommodate the freezing temperatures the City has experienced in the past few years and the attendant City costs for thawing and repair of water lines.  In response, the City will implement a “drip policy” during the winter months, which enables and encourages property owners to “drip” water to prevent their service lines and meters from freezing.  The base fee will increase by $7.30 monthly per meter size and will included a monthly water volume allowance of 5,000 gallons for billing periods May through January and up to 15,000 gallons during the winter months (February through April) before the excess water volume charge of $1.46 per thousand gallons applies.  The current volume charge of $1.46 per thousand gallons will not increase.  The water rates are amended as follows:
	
	Existing
	Amended

	Unmetered Customers
	
	

	     Per equivalent residential Unit
	$32.80
	$40.10

	
	
	

	Metered Customers 
	
	

	    Base Charge
	
	

	¾ - 1 inch meter - Residential
	$12.90
	$20.20

	1-inch meter - Commercial      
	$16.60
	$23.90

	1 ½-inch meter
	$33.70
	$41.00

	2-inch meter
	$46.40
	$53.70

	3-inch meter
	$77.50
	$84.80

	4-inch meter
	$144.00
	$151.30

	6-inch meter
	$196.10
	$203.40

	
	
	

	     Volume Charge
	Existing 

(per 1,000 Gallons)
	Amended

(per 1,000 Gallons)

	Summer Volume-After 5,000 Gallons

(Consumption period March 15 –  December 20)
	$1.46
	$1.46

	Winter Volume-After 15,000 Gallons

(Consumption period December 21 – March 14)
	$1.46
	$1.46

	Rates for water service customers outside the City’s corporate boundaries shall be two times the above listed rates.


Pest Control Rates
The existing rate structure charges a fee of $3.25 per customer EQR monthly, this fee has remained the same since 1998.  While the service fee was designed to recover all the costs associated with providing pest control and code enforcement services, current revenue is not adequate in recovering the cost of the service.  In order to meet operating costs and ensure continued reliable service, a rate increase of $0.15 per customer EQR will be implemented.

	
	Existing
	Amended

	Per Customer Equivalent Residential Unit
	$3.25
	$3.40

	Pest Control Charges only apply to inside-city customers.


New Street Light Maintenance Fee
The cost to the city to provide street lighting throughout the City is approximately $66,000 per year.  In order to produce approximately $67,000 in revenue to offset the cost, the City will implement a new monthly street light fee of $3.00 per customer within the city limits.
